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ABOUT OUR FIRM 
We are dedicated to providing investment 
management and strategic wealth planning to 
Indian tribes and high net worth individuals. 
Simply put, we strive to be our client’s trusted 
advisor. As a financial advisory firm, our 
primary focus is to provide unbiased opinions 
that are designed to achieve long term invest-
ment results.

FSA Investment Group does this with the high-
est levels of trust, integrity and respect while 
always collaborating using a team approach. 
We are dedicated to professionally supporting, 
educating, and providing informed direction to 
each and every client. 
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FSA Investment Group has adopted a more defensive stance in client 
portfolios in the 4th quarter 2022. Five of the six indicators we monitor 
as part of the Highland Diffusion Index– Economic, Yield Curve, Monetary 
Policy, Credit Spread, and Momentum – continue to signal Risk-Off. Mar-
ket-based indicators like Credit Spreads and Momentum turned negative 
earlier in the year as spreads on investment grade and high yield bonds 
increased and equity markets declined. In recent months, Economic, 
Yield Curve, and Monetary Policy indicators have also shifted in favor of 
less risky assets as portions of the yield curve have inverted and the Fed-
eral Reserve continues to adopt a more restrictive strategy. Employment 
remains a bright spot although labor market strength provides cover for 
the Fed to tighten policy further. 

The team continues to review whether it’s time to remove its overweight 
to U.S. Equity vs. International Equity. After underperforming every ma-
jor market from 2000 to 2008, U.S. stocks have outperformed the rest of 
the World by a wide margin since then. However, we are starting to see 
signs that this long period of U.S. equity market dominance is in the later 
innings and may be approaching a near-term peak in relative outperfor-
mance. Signs include a potential peak in the U.S. dollar after a strong rally

It’s the Most Wonderful Time of the Year
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and favorable valuation and dividend yield metrics outside the U.S. potentially providing a tailwind for 
future relative performance. On the other hand, profitability for U.S. companies continues to outpace 
international companies, but we are looking for inflection points which could drive us to remove this 
trade favoring U.S. Equity.
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I M P O R TA N T  D I S C L O S U R E S :  Highland Associates, Inc. (“Highland”) and FSA Investment Group, LLC (“FSA-
IG”) have entered into an agreement whereby Highland will support FSA-IG in the areas of asset allocation, capital 
market research and manager research.  Highland and FSA-IG will collaborate in the construction of model portfolios 
for FSA-IG’s clients.  FSA-IG is solely responsible for the consulting services and discretionary management of their 
client portfolios as set forth in the Investment Advisory Agreement by and between FSA Investment Group, LLC and 
Highland Associates, Inc.

The information contained herein is provided as of the date first set forth and are the views and opinions of Highland 
Associates, Inc.  While Highland has tried to provide accurate and timely information, there may be inadvertent 
technical or factual inaccuracies or typographical errors.  Highland assumes no duty to update any such information 
for subsequent changes of any kind.  This information is confidential and may not be disseminated without prior 
written consent from Highland Associates, Inc. 

Receipt of this report is intended for FSA Investment Group’s investors and/or their representatives; it is for informational 
purposes only, and should not be construed as investment advice or a recommendation by FSA Investment Group, 
LLC or Highland Associates, Inc. to purchase or sell any securities or any other financial instrument.  Investing involves 
a high degree of risk, and all investors should carefully consider their investment objective and the suitability of any 
investment program.  Forward looking statements are based upon assumptions which may differ materially from 
actual events.  This information should not be relied upon in making an investment decision.  

This portfolio commentary is provided for informational purposes only and may contain forward-looking statements 
that may not come to pass. All information is subject to change without notice and should not be relied upon for any 
investment decision. This writing is provided for the sole use of its intended recipient and may not be distributed to 
any unauthorized third parties without the prior written approval of FSA Investment Group. Investing involves the risk 
of loss, including the potential loss of principal, and past performance may not be indicative of future results. There 
can be no assurance that any investment strategy will provide profitable or that any asset class will achieve the return 
expectations set forth above. Please contact FSA Investment Group if you have questions about this commentary 
and refer to the account statements generated by your custodian for official account data.   

PAST PERFORMANCE IS NOT INDICATIVE OF FUTURE RESULTS.


